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WESTERN WARNER OILS LTD. 
1971 Annual Report 


To the Shareholders: 


Oil and Gas: 


United Kingdom: 


Arctic Islands: 


November 8, 1971 


Ladies and Gentlemen, 
On behalf of the Board of Directors we are pleased to present the Annual Report 
fornio7 1. 


During the past year we examined many drilling propositions. After study we 
turned them all down. A small company has to be especially careful before com- 
mitting to drill. This does not mean that a well has to be certain. We are ready 
if the risk-reward ratio is right, and only then. We will continue to look for 


worthwhile prospects. 


We have completed the seismic program on our United Kingdom acreage. The 
seismic data is being interpreted now. The North Sea continues to be a hot spot 
for exploration, but the interest is now spreading. It has just been announced that 
a substantial gas discovery has been made in the Irish Sea. The well has tested 
27 million cu. ft. per day at a depth of between 2700’ and 3000’. This is very 
favorable news for Western Warner Oils for there are now major discoveries 
all around south-west England, the Bristol Channel and English Channel, where 
our large land spread is located. The United Kingdom Government has an- 
nounced a sale of Production Licenses in the English Channel for early 1972. 
The land offered adjoins our Production Licenses. As can be seen from the 


map we are right in the middle of major events. 


Panarctic are still drilling at their Fosheim N-27 well and have not released 


much technical information on this venture. 


Location has been prepared and drilling license issued for a 13000’ test 25 miles 
north of the current Fosheim driller. This new test well, Panarctic Romulus 
C-42, located 79° 51’ 04” N. Lat., 84° 22’ 41.90” W. Long. is less than 20 


miles from our lands in Blocks 3 and 4 as shown on the enclosed map. 


Further to the south, Sun Oil Company has taken out drilling license for a test 
well on Russell Island. The well to be known as Sun Panarctic Russell H-92 
is located 73° 51’ 28” N. Lat., 98° 57’ 18” W. Long. is 5 miles south of our 
Block 7. | 
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summary: 


No commercial indications of uranium were found on our Wollaston Lake 
Permits and accordingly we have dropped our holdings in this area. Outside 
of the original Gulf Minerals discovery we do not know of any other commer- 


cial finds. 


During the summer we did extensive trenching and mapping on our phosphate 
property. This work was necessary to locate the best drill sites. We located 
nine drill sites but the weather closed in before the drilling could be done. We 
have made arrangements with a drilling contractor to move in as soon as 


weather permits. 


Official word has been received that our patent application for beneficiating 
phosphate ore is moving through normal procedures and patent rights are expected 


in due course. 


We listed in the Vancouver Stock Exchange during the year. We looked into 
listing on the London Stock Exchange. This would require a distribution of 
shares in England so a market could be called. This is not feasible at this 


time but we will keep the possibility in mind. 


Western Warner is in sound financial position and has extensive exposure in 
several exciting exploration areas. Your Directors will continue to seek ways 


to increase the assets of the Company. 


Respectfully submitted, 


Board of Directors. 
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Assets 


CURRENT ASSETS 
Cash and bank term deposits 
Accounts receivable . 
Inventory, at market value 
Prepaid expenses 


INVESTMENT IN SUBSIDIARY COMPANIES (note 1) 
Shares, at cost . 
Advances 


OTHER ASSETS 
Investments, at cost 
Marketable (quoted market value 
1971-$4,984; 1970-$4,800) . 
Royalty interest, at cost 


CAPITAL ASSETS, at cost (note 2) 
Oil properties and development thereof 
Equipment 


Less accumulated depreciation and amortization 


Mining claims . , 
Preliminary development mining claims 


To the Shareholders of 
Western Warner Oils Ltd. 


Calgary, Alberta 
October 12, 1971 
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— Audit 


We have examined the balance sheet of Western Warner Oils Ltd. as at July 31, 1971 and the statemen’ 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we § 


In our opinion these financial statements present fairly the financial position of the company as at Ju 
cordance with generally accepted accounting principles applied on a basis consistent with that of the preceding ye’ 


ER OILS LTD. 


2 laws of Canada) 


July 31, 1971 


s at July 31, 1970) 


Li f, Lids 
1971 1970 
CURRENT LIABILITIES 
Bank loan, secured by oil properties . : : : : : : $  — $ 80,000 
Accounts payable and accrued liabilities . ? : : : ; 1,943 18,493 
9% Shareholders’ loans . : , : : ; ; é ; 14,000 
1,943 112,493 
Shareholders’ Equity 
CAPITAL STOCK (note 3) 
Authorized 
5,000,000 Shares of no par value 
Issued 
3,647,285 Shares . ‘ ; : : : ; ; : 3 850,934 850,934 
“ATH (Sag Oe eI oe 297,630 420,001 
553,304 430,933 
$ 555,247 $ 543,426 


Approved by the Board 


G. E. Evans, Director 


J. B. McIntyre, Director 


Report 


ncome, deficit and source and application of funds for the year then ended. Our examination included a general 
lered necessary in the circumstances. 


1971 and the results of its operations and the source and application of its funds for the year then ended, in ac- 


THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants 


WESTERN WARNER OILS LTD. 
Statement of Jucome 


YEAR ENDED JULY 31, 1971 
(with comparative figures for 1970) 


1971 1970 
Income 
Crude oil and gas sales . : : ; : , ‘ ; : $229,632 $ 88,686 
Less royalties . : : : : : : ; aya © A136 23,784 
22,496 64,902 
Interest earned : : : , : : ; : , ; 13,399 338 
Sentceds) 65,240 
Production expenses 
Operating cost : : : : , : : ; ‘ : 8,799 18,058 
Lease rentals and permits . : . : . ; ; ; . 948 3,062 
Amortization of oil properties . ; : ; : : : : —- * 635 
Depreciation of equipment : , ; , : ; : : 186 DOF 
Interest . é é : : : e ; : , : ; 3,200 9,634 
135133 39,406 
Administrative and general expenses 
Administration fee . ‘ : : : ‘ : : : ; 8,000 7,200 
Managing director’s salary : : : : ; : : : 8,000 7,200 
Professional fees. 3 : : : : : ; 4 : 2,391 5,114 
Shareholders’ information ‘ : ; : ; ; 2 : 1,079 1,350 
Transfer and stock exchange fees : ; : : : : 4,417 2,260 
General and office . ; ; ; : ; ; : : : 5,628 6,799 
2515 29,073 
42,648 69,329 
Loss before loss on abandoned property and 
extraordinary item. , : : : ; ; ; ; ; O2/58 4,089 
Loss on abandoned property . : ; : " : : . 3,586 3,360 
Loss before extraordinary item 4 : : : : : : : 10,339 7,449 
Profit on sale of Pembina oil properties 
(notes?) =m. ‘ ‘ F ; . ; ; : : ; P3210 a 
NET INCOME CEOSS) (FOR THE YEAR. +. : : : : wed Pee | $ (7,449) 
EARNINGS PER SHARE 
Loss before extraordinary item : ; 7 C.003) S$ @002) 
Extraordinary item . : : ; ; : : : : ahs .036 — 


Net income (loss) for the year . ; ; : : : : : $ .033 S$ (2002) 


WESTERN WARNER OILS LTD. 


Statement of Deficit 


YEAR ENDED JULY 31, 1971 
(with comparative figures for 1970) 


1971 
Balance at beginning of year . : : : , . : : . $ 420,001 
Net income (loss) for the year ; : ; ; : : ; : P2257 
BALANCE AT END OF YEAR . : : : ; ; ; $5 297,630 


1970 

$ 412,552 
(7,449) 

$ 420,001 


Statement of Source and Anplication of Gund 


YEAR ENDED JULY 31, 1971 
(with comparative figures for 1970) 


1971 
SOURCE OF FUNDS 
Loss for the year . : ~— &$ — 
Items not involving current funds 
Depreciation and amortization — 
Abandoned property — 
Proceeds from sale of capital assets . ; : ‘ : : : 400,000 
Issue of shares —- 
400,000 
APPLICATION OF FUNDS 
Loss before extraordinary item . : : ee ; : ; 10;339 
Items not involving current funds 
Depreciation . : : : : : ; ‘ F : (186) 
Loss on abandoned properties . : : : , : : (3,586) 
6,567 
Additions to capital assets : : , : , : : : 3,669 
Professional fees on sale of capital assets . ; : ; : : 1,225 
Increase in advance to subsidiary company : , : ’ : 179 
__ 12,640 
INCREASE (DECREASE) IN WORKING CAPITAL . é t : 387,360 
WORKING CAPITAL (DEFICIENCY) AT BEGINNING OF YEAR 
As previously reported . : : : : ; : : : (94,761) 
Reclassification of advance to subsidiary company. ; : : 560 
As restated. ; ; - : : 4 : : : : (95,321) 
WORKING CAPITAL (DEFICIENCY) AT END OF YEAR .. . » 0292,039 


1970 


$ (7,449) 
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3,360 
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6,563 


127227 
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WESTERN WARNER OILS LTD. 


Notes te Ginancial Statements 


YEAR ENDED JULY 31, 1971 


1. INVESTMENT IN SUBSIDIARY COMPANIES 


The accounts of Canada Phosphates Ltd. an inactive wholly owned subsidiary and Western Warner 
(U.K.) Limited, a wholly owned subsidiary company holding and developing United Kingdom petro- 
leum production licenses, have not been consolidated in the financial statements, because neither com- 
pany had any profits or losses to July 31, 1971, nor had any exploration costs been expended to that 
date. 


N 


DEPRECIATION AND AMORTIZATION 


Petroleum properties and equipment are written off on a unit of production basis. During the year 
all of the company’s producing properties were sold, accordingly no provision has been made for de- 
preciation and amortization of the remaining properties. 


Office equipment is depreciated at 20% per annum on the reducing balance method. 


3. CAPITAL STOCK 


During the year, an option was granted to the managing director to purchase 150,000 shares at 55 
cents per share on or before September 24, 1973. 


4. INCOME TAXES 


For income tax purposes, the company claims lease acquisition, exploration and drilling costs and 
capital cost allowances in excess of the related depletion, amortization and depreciation reflected 
in its accounts. 


It is the company’s policy to provide in its accounts for taxes payable on its taxable income for. the 
year, but not for taxes deferred as a result of such excess claims. This differs from the tax alloca- 
tion basis of accounting recommended by the Accounting and Auditing Research Committee of the 
Canadian Institute of Chartered Accountants under which the income tax provision is based on income 
reported in the accounts. If the tax allocation basis had been followed in current and prior years, net 


income for the year would have been reduced by $28,018 and the cumulative amount of deferred tax 
credits to July 31, 1971 would have been $13,438. 


5. RECLASSIFICATION OF COMPARATIVE FIGURES 


The 1970 comparative figures have been reclassifed to conform with the financial statement presen- 
tation adopted for 1971. 
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